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Source: Guy Chazan, „Trump is remaking America in his image “, Financial Times, 02.05.2026.
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SEE converging rapidly, with Slovenia now above 90% of EU income

GDP per capita, PPP, in % of Slovenia

Source: wiiw Annual Database.
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More recently, SEE is investing above the CESEE regional average

Gross Fixed Capital Formation, in % of GDP, 2021-2025

Source: wiiw Annual Database.
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In SEE, the digital economy start-up base is strong and growing

CESEE Digital Economy, small-sized enterprises (Enterprises with 10-49 employees), 2024, 2021-2024

Source: Bykova, Guadagno, Gutzianas, Holzner (2026).
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The SEE region is the frontrunner among its peers in FDI attraction

FDI inflows, in % of GDP, 2021-2025

Source: wiiw FDI Database.
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Sources: ICE, Drewry Shipping Consultants.

Short-term-Iran-shock: Some upward pressure on prices, risks of 

supply problems, hit to confidence, but only oil looks like 2022 so far
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Note: Numbers show revision between forecasts in percentage points.

Source: wiiw Spring 2026 forecasts, baseline scenario.

Inflation revised up almost everywhere in 2026, but especially 

strongly in SEE, but still a long way from 2022 in baseline scenario
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Regional growth outlook: 

Still positive, especially in SEE. Resilience but differentiation.
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Source: wiiw Spring 2026 forecasts, negative scenario.

In negative scenario, Turkey, Baltic states, Belarus, Ukraine and 

parts of SEE most exposed. Energy producers will fare best. 
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Sources: Eurostat, national sources, wiiw. 

Due to strong wage growth, exports less important (except in 

parts of SEE), as other sectors of economy have done better
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Sources: Eurostat, national sources, wiiw. 

China is taking market share at a rapid rate: „China 2.0“ shock
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1. The SEE convergence story is intact. Region showing its resilience, as investment in 

infrastructure is strong.

2. The digital economy is developing well and FDI is pouring heavily into the region, as EU 

accession prospects are improving.

3. Inflation is back, and much of the impact will only come with a lag, even if energy prices 

stabilise now.

4. Iran shock is a negative hit for the region‘s economies, but also accelerates existing 

structural changes.

5. Growth model is changing due to demographics and geopolitics: Wealthier consumers, 

new/higher investment needs, fiscal constraints, challenges for exporters. 

Conclusions
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